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29 November 1991 ECONOMIC 7 
Therefore. 11 means that the ‘reconsiruction by means of allowances.” | am fol sure thal it can be done 
traditional industry and the advanced technology and politically. | think it will be difficult 

equipment of existing en ses” of the plan of the 

Seventh Central Commitice and the “maintain. As to social security, an item to the effect that “soci 
ing the balance in the whole of the economy” of Li welfare will 4 out by districts, regions, ty 


The av growth rate for GNP over the 10 

penod is to 6 percent. The actual result for 198) 
through 1989 was 9.3 percent, bui for 1990 1 fell to 5 
percent When one says that the growth rate for the neat 


10 years will average 6 percent per year, 1| means it will 
be very low compared to the actual results of the 1980's 
China can probably call it an onentation toward stable 
= The problem is that it 1s unclear whether it will 

possible to solve the main problems and important 
tasks of economic development mentioned earlier. 
become the content of siable growth. whether it 
possible to the structure of the economy. 
and where the emphasis of structural reform will be 


Kojima Mowe poy | ure. according to the 
$0 million tons in 1995 and 

million tons in the year 2000. but. looking at demand. it 
wil! fall short by 10 or 20 million tons. For example. in 
vontrast to the fact that the annual rate of growth for 
food production from 1953 through 1990 was 2 54 

1, the annual rate from 1982 through 1990 was 
31 percent, so it fell considerably Over a long penod. 
0.23 1 8 a considerable drop. But in the current 
Esghth Five-Year Plan it 1s less than | percent, so 1 will 
never be enough The population continues to grow by 
about |7 million people each year 


On the food problem, about as much meat 1s caten in the 
cities as 16 caten in Japan, but in farm villages only half 
as much meat is caten as in the cities. If the farming 
population of 700-800 million 1s ignited by discontent, it 
will be very bad. I think « depends on whether the 
government ©a1 control them Therefore. when | look at 
the Exghth Five-Year Plan or 10-year plan. an imbalance 
in the self-<ufficrency of farm villages has been produced. 
80 they will probably have to go on in the direction of 
importing food and animal feed 


But | think there are two points in the Exghth Five-Year 
Pian to which | can give a positive assessment. The first 
is the part about rebuilding ment finance In order 
to reduce the large budget t. they have decided in 
the end to continue to reduce little by little the subsidies 
for losing enterprises and various price allowances This 
has immediate repercussions in political problems. so 
the Soviet Union and Eastern Europe were not able to do 
this. In the case of socialism. the bi question is how 


far these can be lowered. China noticed this. It seems to 
me it was probably done by the mayor of Beying, but 
there 1s written “there is no way other than to ly 
reduce the money for subsidizing losing enterprises and 


t. if they go on doing this, the kind of things which are 
seen in the Soviet Union and Eastern E in which 
the system. itself, crumbles because of deficits 


; 
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sion, a reduction in collection of taxes and payment of 
profits from state-run enterprises and an increase in 


price subsidies are 37.8 billion yuan. so together they 
amount to 95.7 b'likon yuan This amount has not grown 
too much compared with 1989. but it has grown a great 
deal compared with amounts before | 989 


Incidentally, 95.7 billhkon yuan corresponds to 3) percent 
of last year’s domestic treasury income, thai 1s. income 
which excludes foreign-loan income It works out that 
percent of domestic imcome 1s allotted to com- 


imcome to revenuc, 1s $0.9 billion yuan. which comes to 
approximately 15 percent of total annual capenditure 


According to this year’s budget report. it 1s arranged that 
a number of measures will be taken in regard to this 
situation 


First is reduction of price subsidies. that is. price 
increases carned out in the name of price adjustment 
The schedule calls for a reduction of approximately § 0 
billion yuan by this oe Se Sn eae © 

_ and it 1s feared it will lead to rekindling 
of ialiation 


Second is raising taxes. This is a revival of the revail 
business tax which they already ined to impose once last 
year and discontinued. an increase in income of appros- 
imately 7 0 bilhon yuan 1s cxapected by this 11 1s possible 














Third is a lowering of the exchange rate li was lowered thet crucial poiat tay w Ragin allem on air 
, but, budget it, probably have to 
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that seeks to concentrate neces- 
sary money and at the center. | received the 


of 
subsidies for imported merchandise ppression that Premicr Li Peng 1s placing the emphasis 
= = of reform on the two points of “union of plan and 
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Se Sp ee Se © ye case aiatien market” and “strengthening of macro control ~ 

compensation for deficits of state-run enterprises. 

1s oppress: budget along subsidies However. | think that the ificance of the hous: 

. = =a oe preee cones in the i important pot is he 

With Pressure From the Left. Housing Reform Is ing that Professor Kojima mentioned a whi 

Necessary It was recently reported that Shangha: City will 
» the beusian telbee anything cise The necessity is 


finance. as the second. | will ve the housing problem Aime: In a word, it 6 a question of whether u 
4 possible to lower carsting ownership mghts I 1s the most 


Eapenditure for in cities ts on the level of the difficult problem 
oft-mentioned price of _ Since 1982 the govern- 
ment has permitted 1 rng bee houses, bu' «  Fimoto Reform is something which 1s accompanied 


When one gute ts up Gor cain, one tea & to Oe tanality. Kojima For that reason. leaders must take the initiative 
Corporation of Sangha When sling ton calla in doing it 


Corporation of . — 
in a small amount of profit. Moreover, even if a parent Changing Policy on Introduction of Foreign <apit>’ 


out tthe hong fhe ae Fuysmoto Cae we tat 6 Ce comment relation. 
sMate-Tun ship with countnes, with Japan's yen loan at the 
also im various Schenian of Movember 19 u as the beginning of the 
ways. For example, in the case of Shanghai City, taking relaxation of the freeze. World Bank loans to China were 
a 10-to- 15-year-old existing 2LDK —a resumed. and loans from private-sector banks in Japan. 
and kitchen) as from 15,000 yuan Europe, and the Un ted States headed | »ward resump- 

to 17,000 they have begun to spread home owner- tion The Chinese Government. too. probably felt 
ship ina in which the individual bears one-third — relieved But the bringing in of private-sector funds has 
is subsidized by the enterprise. and the also. become fairly limited because of BIS (Bank for 

remaining one-third is covered by a state subuidy How- international Settlements] regulations and so on There- 
' ) assets fore. the policy on introduction of foreign capital 1s being 


Taerefore. one cannot sell it by speculation If that 18 pressed by the necessity of changing strategy from that 
what happens. 11 means it 1s more to ive up to now. which was centered on loans. to one centered 
by paying rent on a level with capeaditure for cigaretics on, direct investment 

than to pay a lot of money to buy a house 


Imai tt has already clearly changed 
expenditure. it is about 25 persent in Tokyo. but  Fuyrmoto Because of that. preparation of the investment 


in Chi cities it is actually about 0.7 percent. fone environment is still more important. For a time an 
bestows things virtually free through so..0! welfare. there = argument was seen in China to the effect that 1 would 
will ults be no way to reconstruct the budget But, also be possible to make use in China of the debi 
in the Eighth Five-Year Plan. it is held that homes must) —s reduction measures of the countnes in Central and South 
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America with accumulated debi Ii 9 an argument which 
lacks real perception concerning what kind of harsh 
burdens and duties such a prescription would bring 
about for the devior nation, China It is necessary to 
sy cha wge to a formula for using foreign 
capital whieh is mainly direct invesiment 


ima: Last year articles like that were also being pub 
lishes in such journals as ZHONGGUO JINYU 


Fujimoto A fair numbe: of ones which discussed the 
appropriate scale of foreign debi are also seen 


Imai Ii appears that there is also the view that China 
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direction of direct investment. But this viewing of direct 
investment as important also caisted once about | 982 or 
1983. and at that time it became a matier of suffering by 
economic adjustment. and hence wishing to put 

Mtoe direct investment, but beginning from about | 985 
or 1986. 1 moved once again toward borrowing And 
now China has again begun to put effort into direct 
invesiment 


be Shanghar t The 
aoe chasactatinicn of the py En pln 
are following two points. One is thal it permits 


operate in Pudong. If it turns out that such things as, for 
example. a preferential tax system. are bestowed upon 
intenor enterprises too, intenor enterprises will also 
come to invest steadily in Pudong If that happens. funds 
will not only enter from foreign countnes. domestic 
funds will also concentrate in Pudong. moreover. it will 
also mean tolerating further capansion of the economic 
differences among regions which have now become a 
problem In terms of result. there is also the possibility 
that 11 would mean hindering balanced domestic devel- 
opment Or will they approve preferential treatment for 


ECONOMIC , 


domestic capital, and go on promoting development 
following a strategy of coastal development’ That part is 
still less clear 


Ima: In regard to funds, they are saying that 10 percent 
will be from the central government, ard the local area. 

1, 30 to 40 percent from fore: capital. [om 
sons 


They appear to have been conside::ne development of 
Pudong since about 1985 | think that one reason why it 
happened to be formally decided on in April 1990 was to 


make it proof that reform and opening would not 
change. Even if one just talk: about it. the “nation 
side cannot understand if one d .s nol pul it oul in a 


concrete manner, “© they pu: out the plan 


Another reason is that Shanghai's foundation caded up 
sinking during the |0 years of reform and opening. The 
place which in the past had stood in the forefront, had. in 
10 years, descended to | 0th place. so | suspect there was 
dissatisfaction in Shanghai and its environs | think the 

development was also to solve this divsatisfac- 
tion | think 1 also had the kind of domestic-onented 
meaning that by |i with the inland area in the upper 
reaches of the Chang Jiang valley the inland area would 
also develop together with 11 


Fuysmoty In abstract theorn there 1s something called 
the ladder heory. nght” First one introduces advanced 
technology 10 the coastal region from foreign countnes. 
and afier a while it spreads to the kind of region in which 
the intermediate technology of an intermediate zone can 
enter. after that. one causes i! to go on to influence the 
Most remote regions. where traditional tech is the 
mainstream In the final analysis. the coastal 

ment strategy appued this theory. and | think that 
probably in the case of the current Pudong development. 
too, they are thinking in a form that follows that line 


If that 1s so. i means that it 1s permissible to a certain 
extent for domestic capital to gather in Shanghai. that 1s. 
it && permissible even if one lures to Pudong in large 
numbers what are called in China domestically affihated 
enterprises which attract f capital. Bul intenor 
areas will probably be dissatisfied with this. so how in 
the world will they adjust it” 


Imai If that 1s the point, voicing at the Seventh Central 
Committee Session of the carly affluence thesis. which 
holds that some areas will become affluent before others. 
does not appear in the outline of the Exghth Five-Year 
Pian Nothing appears but the common affluence thesis 


Fujimoto: That is true To be sure, the practice of the 
early affluence thesis has come to life again, but, | 
wonder if it 1s not a matter of people not saying 11 clearly 
because there 1s fear that an unfavorable reaction will 
emerge if they encourage the carl, affluence thesis 


Imai In regard to that area, sirictly speaking, 1 appears 
that there 1s a difference between the one that emerged at 
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— oe Table 1. Progress of Introduction of Foreign ( apital 
— (Unt $100 milion) 

— loans Direct levestment | ___ Other lnvesimeni 

Contract Amount Contract Amoun' Contract 

— Amoun! bee vied Amount bee vied ‘= 
vee oie rr) rey ae iM 
ry TET TT) Tr TY eT 
one 0) 14 uM un | aes 
v8? m1) sa os 17.09 ia 610 
— “1 oan? $297 uo | ke 
ion $1.28 19 00 $6 00 ne |) 6m 
1990 56 : “) : Ty 
1979-09 sia 993.2) 397 68 (S494 af “yy 
1979-90 $70 94 : 995 “o) 
Soares, Chose Renmnce! Veutook. ond 0 02.) 
| Loans Turning From Decline to Recovery nations economic sanctions in the wake of the 


Tiananmen incident of June 1989. introduction of new 



































Because of the progress of the economic reform of | 984. P 

lms onthe righ ou foreign fal by local govern: loans became difficult for about one year 

ments and the vanous the central govern. Because of this. on an execution base. foreign loans for 

ment were expanded. As a result of this, foreign loans 1989 were $5.9 billion. only 9 percent less than the 

ee ra ann an Dee ee previous year, but on a contract base they were 472 

BR red with the previous year, = percent less. a decrease of almost one half In 1990 they 

it reached the betty oveatindin to ements were slightly higher than 1989 on a contract base. 
of introduction of d) =| mvestuaeat In 1986. loans = indicating that they had turned toward recovery Loans 
accounted for 69.1 pr =‘ of all foreign capital intro, ~—s from the World Bank and provision of such government 
duced loans as Japan's yen loans were also reopened in the 

' latter half of 1990 

> de about ry loans. commercial loans increased rap- 
foreign counties came to de adopted i — » Com 

From 1987 onward the rate of of idly aher | 5. In 1985 the proportion of all foreign 

vowed down but in 1908 Ah reached the mcahe of 86 loans accounted for by commercial loans was 2! 0 per- 

bilhon cent, but in 1987 « climbed to 44.4 percent. Tha us 
because from 1986 onward it became possible to borrow 
from Japan and so on at advantageous rates of interest. 
and because the desire of local government and so on to 
borrow was strong because of the delegation of authority 
on the Chinese side 

_ Table 2. The Situation of Receiving Foreign Loans by Region and Organization (Execution Base) 

— . (Ven $100 milion) a 
Repor ee a 
oe one one one 

one a 

— = — + —_ + —— 0 

i Prowwmor io 1067 lw. The Bent of Chime } 3) 10 % 

2 | agomeng Prove 162 262 14) Minstry of Energy su ’ $1 

7 Scbuer Province isi 14) on Petroleum and Netural t T 10 

—_ Gas Company = — 4 — ; 

‘ a. on is? ow Minitry of Foreign 16) 2% 015 

Econom« Pelstiom: and 
_— +—_—_—— = + 
5 Teas Cy if? i” on Ministry of Tremapon 20 1” 
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Table 2. The Situation of Receiving Foreign Loans by Region and Organization (Execution Base) (Continued) — 
(Van $100 milion) 
— —— Ga A. eS ES a ee ee _———— a a 
—4.——— __ a —— 
(ona \oae —_ 1) i — 
2 1999 1990 
te cee 11 64 10.67 1” The Bank of Chine 4) 10% = 
2 Liaoning Province 162 262 )4) Ministry of Energy au 1 
=  _— 
6 Hunan Province 001 . 107 1.20 Ministry of Agriculture si) is —= 
? Thejrang Province on 07 0% lovestiment Bank of 1% 10 
‘_ « Hebei Province | 0.08 049 Ministry of Railways 2% Tt) aI ; 
9 Shandong Province 02) oas 025 Electr: Power i ii 
a mn tensen — 
10 Shangha: City 20? ou 1% International Trust and 14 08? 
4 | Investment ( ompany , 
ii Fujian Province i” 0 092 Mate Education 0 om 
om + , Commiamon = + ; ; 
2 Huber Province 02) on os) Chine Agnculture Bank a on 
3 Jiangsu Province on o™M 077 Ministry of Posts and 07 ee T 
rT Guangu Autonomous | 046 0% ON People's Bank of Chine —_— a fm om 
_ Repon | | a ls 
is Hevongyang Province 001 O19 O11 Ministry of Cone -vction = eae 04) ' 
Remon Totals 2460 411 _ 196 Departmen otahs = on | wn I died 





























Note The ranking is that of 1989 





Source | 988 and 1989 are ibe edition of the Chine Statute! Yearhoot for cach of the years For January September 1990 «aur Nos ) ond J of 
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REPORT for 199! 





When we look at changes in loan conditions by World 
cee re Se ar. ae 
average was the 6.4 percent ,imt it rose to 
7.8 percent. Interest for official loans was 5 3 
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accounted for 47.3 percent of all local use in 1988, and 
for 44.3 percent in 1989, too. Other main provinces and 
Souing City, Tindia Cit Honan Broviece, Shoaghe 

ng City, Tiangen City, ince. 
Fujian Province, but there 1s considerable 


Among central agencies. the foreign loans for the Bank of 
China are most numerous. Other major agencies are such 
‘ cenad 3 | 


and communications. agnculture-related al 
types of banks and so on. The Trust and 
Investment C was, in 1988, the next borrower 
after the Bank of but in 1989 the amount declined 
greatly. It is seen to be because 1 was by 
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long term 

the exroting det of the World Bank Even 

on a future feed increase in new term 

one can aleo calculate on a certamn degree of 

inctease if CApOrtS too so the debt service ratio will not 

teach the D8 percent which 1 the international warning 
line «t appears that 1 ell not exceed even |S percent 




































































a Table S Comparison of Foreign Debt Indicators (1089) ee 
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new products. and do a good job disgesting and 
absorbing the advanced technologies and equipment 
brought in from abroad We should actively set up 


With respect to the technological transformation of 
traditional indusines. we should mainly utilize clec- 

cal transformation. encourage enterprises to 
technically advanced enterprises and promote advanced 


technologies. advanced equipment, new arts and crafts. 
should target certain areas and form technological task 


forces, actively develop new and high tech. promote 


technological advancement in enterprises. and continu- 


ously improve enterpnses quality and economic effi- 


new materials, and scientific management and so on We 
ciency 


tronic technologies and so on to bring about their tech- 


—— o- of the “Upper Huanghe River Multina- 


tonal Economic Development Zone “ 
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Educational and 
26. We should always give science and education a 


With respect to resource development. we should con- 


tinue to do a good job with the development and 


comprehensive use and study of lake salt and other 
tnal use of potassium. boron. strontium. lithium. and 


magnesium 


mineral resources. promote resource development. and 


the province with science ind educa- bring along the development of related industries In 
ue to heighten the people's aware. particular, we should concentrate on studying the indus- 


myers 


tion 


strategic place and firmly establish the guiding ideology 


ness about scientific and technological progress. take 


practical and effective policies and measures. so that our 
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Trends in Agricultural Investment Returns 


VIC EOO49A ing NONGYE JINGJI WENT! 
/PROBLEMS OF AGRICULTURAL ECONOMY) 
in Chinese No 7, 23 Jul 91 pp 29-33 


[Article by Li T (2621 6993 IS11) and Zheng 


Qingfen (6774 3237 5358): “Analysis of Trends in Agri- 
cultural Investment Returns’’| 


cultural in agricultural 


output. no changes 
ay agricultural tech 
. such progress leads to 
investment returns so that output 
increases even as agricultural invesiment remains 


SaRenne Sis 68 GD o8 BS Sp ve & nee 
a 
welt 0 Genstlon of Cotouecd investment Agnicul- 


in agricultural resources This article analyzes the 
changing trends in ural investment returns in 
China to provide a basis for arriving at a 
sound investment in agricultural production 


Depending on their differing roles in ultural 
duction, agricultural investment can be divided into four 
land inputs. labor inputs. fund inputs. and 


inputs 
|. Trends in Overall Agncultural Investment Returns 


So-called agricultural investment returns refer to the 
percen change in agricultural output for every | 
percent in agricultural invesiment fically, it 
can be denoted by the clastic output t of the 
various agricultural inputs. To analyze the changing 
trends in China's agricultural in@estment returns. this 
article uses the area of cultivated land to represent land 
input, agn manpower to represent labor input. 
the of large animals to represent fixed assets 
investment, chemical fertilizers to represent agricultural 
Se . and the time vanable to represent 
the level In addition to these 
six independent variables, the gross valuc of agricultural 
output is used to represent the dependent vanable of 
agricultural output. We have come up with the following 
agricultural output function 


Y« isonet tn) . Am?) . N@™) . mM*™* fehl , L~* 
which Y = gross value of agricultural output (in 10,000 
yuan), A = area of cultivated land (in 10,000 mu), N « 
agricultural manpower (in 10,000 people). M = total 
agricultural machinery power (in 10,000 horsepower), F 
= net amount of chemical fertilizers used (in 10,000 
). L = number of animals (in 10,000 
), t= me variable, with 1965 as Year |. ati = 1, 
2...6) = the output elastic coefficient for the various kinds 
of inputs. that 1s, investment returns 


Alpin 


Agricultural output function (1) reflects the relations 
between total agricultural investment and total agncultural 
output. £ a, (i = |, 2, ..6) denotes the total return on the 
various agricultural investment Based on the law of dimin- 
ishing returns, in a continuous production process. resource 
returns May progressively increase. progressively decrease. 








4 ECONOMIC November 1991 
possible =. 2) The returns on the input have been 
on a downward trend estimated returns on the 
ively ‘or 
u . . 2 
u downverd. This 
a negative 
investment returns The 
reason has been 
shrinking in area even as the 
= ecological 
Tip catumme om Op ‘anes @! eoeuues maneee 
have been on a notably trend. Between | 965 
and | 988. the estimated returns on the input of agricul- 
tural manpower was 0.582, 0.41 t of the overall 
Se ee Sree 908 This shows that 
= Se 6 Cees SS) eee Se o> 
agricultural invesiment returns over the years 
anf oy FT. Pe DELL. 
returns on manpower have 
Far anlautel cocfliciouss ter tee foe 
) >- oop hy Py me — 
percent. 
prea nd 18 percent a ae verlag 
investment returns for their respective stages This 
shows that in the wake of agricultural development. the 





input of manpower has a declining effect on the ign, 
tude of investment returns, an inevitable outcome of the 


surplus of agricultural manpower input 





Table 1Estimated Values of China's Total Agricultural Production Function by Stage 1965-1988 

































































Stage of Estimate 1 (1965-70-75) 11 (1978-80) Hl (1981-85) IV (1986-88) 1965-1988 
Sampic ” ” 145 ” an 
Commant ag 7.3953 (16.24) $7741. 7H 5.031 (16 76) 4425140 8) $952 (32 61) 
Land loput a; 0 024 (0 26) 0.029 (0 33) 402 (0%) 007-1 0.21315.07) 
Agr manpower input #) 0.478 (7.04) 0.357 (6.27) 0.243 (3.00) 0 58X15 99) 0.638 (7.27) 
Agr machinery input #) 0.196 (2.43) 0.325 (3.51) 0.348 (495) | 0279.03.16) 0082 (214) 
Ohemical fertilizer input ag 0 032 (0 $8) Osc e) 0.255 (4.72) 0 399 (4.99) 0.094 (3.31) 
Large animal input a5 0.057 (0.95) £009 (0.17) 032 (0.91) 0.086 (1 80) 01261497) 
Tume 0 6 0.009 (0.52) 0.038 (1.71) 0.090 (6 19) 0.314 (9.89) 0.063 (9.65) 
La) oa 0 996 0 986 1 220 6908 

SSE 027 0 240 0.22 02% ~ oo 
re 0.925 0.942 | om | om | om 

4) The returns on agricultural fund input show a msing = 3.2.7 t of the overall returns in Stage 1V, compared to 


been most striking Returns on agncultural machinery input 
rose from 0.196 in Stage | to 0.348 in Stage III and dropped 
slightly in IV. Its chemical fertlizer counterpart rose 
steadily from 0.032 im Stage | to 0.399 in Stage [V. Between 
them. the returns on these two kinds of input accounted for 
$5.2 percent of the overall returns on agncultural invest. 
ment in Stage TV, up from 27.7 percent in Stage |, with the 
returns on the input of chemical fertilizers alone making up 


just 3.9 percent in Stage |. This shows that the returns on 
agricultural fund investment. dominated by the inputs of 
agricultural machinery and chemical fertilizers. have a 
growing impact on the overall agricultural invesiment 
returns 


5) The returns on the input of large animals is on an 
upward tiend The returns on large animal input in 
Chinese agriculture was 0.086 in Stage TV but was less 
than 0 in cach of the three other stages. It barely rose 
between 1965 and 1988. inching up from -0.057 in Stage 
1 to 0.086 in Stage IV 
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returns The aoe 
function (1) reflects — production function was | 220 in Stage IV but was 
inputs. — Otherwise less than | in all the other three stages. 
Ter oe suggesting a vely declining trend In contrast, 
in the produc: sey yy em AL ge a 
relations between function stages were all consistently 
SS aS eS eS en |, gociiealy 1.083 1.079, 1.188, and 1.432, 
ce Ft Gas Gree following production —ressectively. forming @ progressively upward trend. The 
returns on invesiment per unit area were significantly 
YA = &™ + ainowar® . (way. (Fray. —s higher than the overall returns on agricultural invest 
(L/Ay*”......(2) in which Y/A = agricultural value ment and have been following a clearly upward trend 
per unit area (yuan per mu), N/A = manpower per This shows that the increase in agricultural investment 
unit area (man per mu). coupled with technological progress has boosted agricul. 
input per unit area (horsepower ). F/A = chemical tural output per unit area of cultivated land But since 
oe oa per mu). VA ~ the amount of land under cultivation has been shrinking. 
large | per unit area (heads per mu). andt- =the returns on total agricultural investment have not 
time, with 1965 as Year | kept pace with the returns on investment per unit area 
Table 2. Estimated Results of China's Unit Ares Input Production—Function by Stage 1966-1988 
Year 1 (1965-70-75) 1h (1978-80) 1H (1981-45) TV (1986-88) 1065 88 
Semple ” 14s ” «on 
( onstant a 721) 486) $704 (1) 54) 4.964 (15 93) 0435 (0 8) $705 (29.71) 
Labor 0.599 (6 10) 0 456 (6.82) 0.354 (5.99) 0.261 (14) 0995 (14 M4) 
input per me 2; 
0.997 615) 0.422 (6.25) 0.518 (9.82) 0.410 (5.91) 0.255 (7 76) 
machinery inpul per 
we &@) — 
Ohemical feruizer 0.060 (1 02) oneness 0.206 (3.79) 0334 (4) 0.093 (3.07) 
inpul per me 0) 
Large animal inp: 0.099 (21%) 0.038 (0 93) 0.090 (0 %) 0124 (2 66) 0234-101) 
per mu a4 
Tome a5 40.052 (-3.86) 0.047 (1 40) 0.080 (5 38) 0.303 (9 6) 0.035 (6.07) 
Le 1.063 1.079 wT 1422 0.915 
se 0.209 0 242 0.23) om | 
R 0 800 0.865 0 8% 08% 0.380 
2) The trend in changes in the returns on the various § 0.261 in IV The returns on agricultural mach 
kinds of input per unit area are similar to that in a 0.410 to ean 0.518 in Stage Ill 
in the returns on overall agncultural investment , eee IV. The returns on 
the overall returns on agricultural investment. the chemical input rose steadily from 0.060 in 
returns on the individual inpul per unit area has been § «= Stage | to 0.334 in IV Returns on large animal 


declining. falling from an estimated 0.559 in Stage | to ~—s input slipped from 0 in Stage | to 0.090 in Stage Il 

















In a broad sense, the estimated values of agricultural 
production function (1) and (2) reflect changes in the 
returns on total agricultural inputs and returns on agn 
cultural inputs per unit area, respectively, in different 
historical 

returns on 

cultural 

amount 

and the scale 

have divided 

four 







; 
| 





ized the drop in the returns ot 
input 


ri 
i 
Hit 
i 
it 


i 


as 
i 
( 
=F 

z 

E 

i 

2g 


i 
il 
Hf 


. 
: 


inversely related to the returns on the inputs 


(Worker's unit Department of Agncultural Economics. 
Xibei Agricultural University) 
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Ministry Releases Cotton-Purchasing Figures 


92P 30042 Beying JINGII RIBAO in Chinese 
28 Oct Vi pl 


[Teat) October sees activity in cotlon-growing 
regions. scenes of the cotton trade. According to the 
Commerce Ministry, up to 28 October, 1.818 million 
tons of ginned cotton had been pul into storage 
the | 4 percent of the purchasing 
plan. 16 to 20 alone, $06,000 tons we ¢ 
purchased across the nation. 


Shandong. the larges' of cotton, had an excel- 
lent harvest this . 650,000 tons of cotton had 





Ma Zhiping: “Harvests Meet 
Quota for Cotton Purchasing”) 


[Text] Despite the damage of recent floods, China expects 

cotton-purchasing quota for the first ume 
in six years, fulfilling 86 percent of the annual purchasing 
plan. Ministry of Commerce statistics indicate 


“This year's cotton crop has been much better than our 
estimates made in carly August, when most of China's 
cotton-producing regions were hit by the severe floods. 
which made it almost impossible to reach this year's 
target,” an official from the ministry's cotton purchasing 
department said 


But farmers efforts to replant after the floods and the 
recent favourable weather laid a solid foundation for this 
year’s cotton harvest which was even better than last 
year’s. the official said 


The ministry statistics showed that this year flood and 
other natural disasters devastated 666,700 hectares of 
farmland in Jiangsu, Anhui and southern Henan prov- 
inces, all major cotton producers 


The floods and cold weather earlier this year delayed 
cotton sowing, which in turn delayed the purchasing 
tume by a few weeks. Stull, the recent cotton market has 
proved very satisfactory in terms of the purchasing speed 
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Commentary on Technology Transfer 


920 MOO18BA Xian SHAANXI RIBAO in Chinese 


2] Aug Vip 


The nation’s peace is inextricably linked to national 
defense. the modernization of which depends upon sci- 


ence and technology A military indusinal work unit 


“Fully Tap Our Province’s Advantages in 

itary Industral Technology. A Third Discussion (on- 
cerning Reliance Upon Scientific and Technological 
Progress To Develop the Economy of Shaana: Province’) 
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technology to civilan enterprises Government depart. 
ments at all levels must strengthen unified coordination 
and create a healthy external environment for the devel- 


i ah il 
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indusinal work units in Shaana: have 
ways of accelerating the transfer of 
technology to civilan production. and we 
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Authorities Expand Foreign Aid Programs 
VIC KOIOIA CHING-CHI TAO-PAO 
(ECONOMIC REPORTER] in Chinese No 40. 
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concerned with the of their own people should 
not be listed as cligible recipients 
t valuation and Planning 


In the first half of this year, to umprove the effectiveness of 
foreign aid. Taiwan's Ministry of Economic Affairs 


requested the Asian Development Bank [ADB] to evaluate 
aes Ee ee Se ee. oe 
proposed that |) the share of foreign aid in GNP should not 
be too small if Taiwan wishes to he its international 
status. and 2) to improve the effectiveness of foreign aid. 1 
18 Necessary to enhance the operation capacity set up legal 

professionals Therefore 


Taiwan's Ministry of Economic Affairs plans to raise the 
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oe | oom of 
are ired 
would . oa align with the foreign aid 
to 

eriteria adopted by the OECD countries, 1.¢ to increase 
foreign aid up to 0.17 percent of GNP, or an 8.5 fold 
increase 

to statistics from ADB. at present the propor 
clans af Recto cid GHP tn exudes cameos deine 
countries are as follows Norway | 04 percent, Holland 
098 ee Soe oe t, Denmark 0.94 per 
cent. France 0 $4 percent y 0.41 percent, Japan 


aid operations were mainly 
sibility of the istry of ic Affairs, which relied 
“Overseas Economic Coopera- 


on its subsidiary agency 
and 


ions. Tarwan has decided to have the Min of 


Cooperation Organization, and the subsidiary aid orga- 
nizations of the Agncultural Commission and Labor 
Commission To coordinate operations and centralize 
funds. Tarwan has decided to reorganize these depari- 
ments The establishment of a specialized agency 15 also 
under consideration 


Fourth. expand the scope of foreign aid To increase 
economic aid and improve efficiency. relevant depart. 
ments in Ta:wan also plan to expand the forms of foreign 





92CE0087A Hong Kong CHING-CHI TAO-PAO 
in Chinese No 38-39, | Oct 91 p 38 


{Text} On New Year's Day 1990, Taiwan submitied an 

to the GATT under the name “Taiwan, 
Penghu, Jinmen, Mazu Customs Territory.” Taiwan 
submitied it with the active support of the United States 
and in light of developments and changes in the interna- 
tional political and economic situation, and chose the 
opportune time presented by the temporary shelving of 
mainiand China's application At present, Taiwan's 
— has not yet been placed on the GATT 
ouncil s© the ultimate time and manner in 
which it will join have not been settled Taiwan author- 
i ae oS S ee 
tion for reyoining GA 


Absolutely Clear Objectives 

Taiwan's objectives in reyorning GATT are absolutely 

cleat To wet econam strength io expand i sphere 

Seles elton” « | 14.8. 1), 
affairs” to gain the greatest substantive benefit. 

and to use “separate resolution of issues” to achieve a 

true “one China, one Taiwan.” 





Second. the formalhzation of aid will enable 

7 Al present. Tarwan has established three objectives in 
Taiwan to set up more channels for contact the | : \ emtbore thet it is “ded ‘to ' 
Third. after the of aid become stan. ‘Ng. First, to consolidate and strengthen 
danzed. part of aid will be used to purchase mw, RD Bae A. 
T products. and industnes on the island diplomatic relations” Areas of cooperation | 
— = finance, economics, transportation, industry. fishenes 


Fourth, it 1s necessary to have the concept of “extending agriculture, medicine and others. Second, to strive to 
a long rod to catch a big fish.” establish “substantive relations” with “countnes with 

which it does not have diplomatic relations“ Taiwan has 
Fifth, Li's idea on a foreign aid fund, and to — established 79 “representative offices” in more than $0 
imcrease the amount of foreign aid are both such countnes. Through the above-mentioned organiza- 
looking. They represent an 7-7-4 part of the — tions, Taiwan is still trying to establish “sem:-official” or 
process for Taiwan to walk into rank of advanced = “official” relations. Third, it 1s attempting to participate 
countnes and regions iN OF rejoin international izations and activities 
that “relate to its nati interest” and thereby 


Z = and , -~ in the world gradually gain —-_ 
’ aiwan try to yon international organizations of a 
greater economic benefits than the amount of — political nature Taiwan is a member of 776 noninter- 
governmental international organizations, and its next 

of objective is to “actively apply” to jon GATT 


: legalization aid 
has attracted worldwide attention The United Sates has Favorable Conditions and Concrete Methods 


and expressed its endorsement other western Under the present situation, Taiwan's application to 
industnal countres are taking a wait-and-see attitude GATT has favorable conditions: (1) Taiwan's economic 
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power is relatively strong, and its foreign reserves 
are about $74 bi me oad highest io the wala, Total 
trade exceeds $/ 20 billion, ranking | Sth in the world, and 


an peed the ecennon of Western countries, 
believe | aiwan GATT will conform to 
their econom eots. (2) Taiwan is moving 
toward acomp. f 





European countnes. (3) Striving to obtain sympathy and 


suppor’ of an number of countnes, particu. 


of economic development. (4) 
_ To meet the preconditions of 
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ning GATT, Taiwan has “carefully” lowered its 
Leaport taridte your shor yeor, end fh lo emimnsted that by 
the end of next year, Taiwan's tariffs will fall into the 


Fan Spneety f Conteoming © Gin Crtasighs 6 “Gap 


All the efforts that Taiwan is making to join GATT are, 
in a certain sense, natural manifestations of a certain 


the two sides not yet been 
Taiwan's efforts in international affairs conform 
to the principle of “One China.” Otherwise, it will meet 
with mainland China's resolute opposition and resis- 
tance from the majonty of countries. Mainland China's 
attitude is very clear: It is resolutely opposed to Taiwan 
joining GATT | under the name “Taiwan, 
. Jinmen, pe Re my: Re py be 
ing to acknowledge hes no way 
cid ham ond tel cos va en Os Ucina tas 
a few other major Western countnes to “bestow 
favors” on Taiwan to determine its destiny. This is in 
fact “extremely perplexing” to Taiwan. 
Western countries, led by the United States, have inev- 
itably turned their attention to China since the drastic 
changes in the political situation in the Soviet Union and 
Eastern Europe Relations between the two sides will 
become the most notable focal point on the globe in the 
future. At no time and under no circumstances can any 
Western country overlook the status and role of main- 
land China, much less “offend China” in exchange for 
“real benefits” from Taiwan in the area of economics 
and trade 


| believe that Taiwan cannot solve the problem of 
joining GATT by itself, as an independent entity sepa- 
rate from the mainland. This point is very clear from the 
standpoint of history, reality and the future Taiwan has 
already met opposition for “nominally ee. 
China, and it now wants to “make a substantive 4 
with China and act independently These two extreme 
methods are both “rash acts” that “avoid” the funda- 
mental problem of “unifying China,” and not only fail to 
solve the key problem. but will ultimately lead to more 
serous consequences 
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fied as an overseas student of the post-Meili Island age. 


has been particula y evident since 1985. 


There was a philistine view that Kuo Pei-hung should have 
concentrated his attention on academic research, found a 
high-paying job, and waited for a chance to return and 
make a contribution to Taiwan, instead of letting himself 


pedantic view typified precisely the weak-willed and eva- 
sive mentality of some overseas students. While they 


hearts were with Taiwan, and that they would get involved 
in politics one day, but it was just that the time was not yet 
right’ This “procrastinating” mentality left them as wise 
and sober spectators. 


TAIWAN 63 
Bui Kuo Pei-hung certainly did not suffer from such a 
mentality He a more pressing and deeper sense of 


crisis than other overseas scholars. He was well aware 
that objective circumstances would not wait, bul must be 
met y. When he told me in Washington D.C. in 
1987 that he was moving to Los Angeles, | suspected that 
he was up to something, in that he would not be willing 
to simply meet new circumstances, but intended to 
create some himself. If | am not mistaken, he was still 
20 SE ie SS © OS te, Say © 
years of his life. 


While it is hard for me to even guess what brought him 
to such a thorough understanding of Taiwan's current 
political situation, he was naturally spurred on by 
external factors, such as the successful formation of other 
tical parties in Taiwan, and his many frends who 
been drawn into the democracy movement tide. But 
even more importantiy, | believe that his major motiva- 
tion was his quick and complete awakening to the fact 
that he had been duped by the KMT' I can well under- 
stand this mentality, as | also was victimized by that 
huge system of deception. That my way of thinking and 
to life have undergone such a radical change 
the age of 30, is undoubtedly a reaction to my 
fundamental disillusionment’ But | feel that Kuo Pei- 
hung was more persistent and bolder in action 


His ‘retaliation’ against the powerholders was certainly 
as powerful as a thunderbolt 


His most persistent aspect could be seen in the work that 
he did for the TAIWAN GUNGLUN PAO (TAIWAN 
PUBLIC OPINION REPORT), which he managed. This 
twice-a-week report was the official newspaper of the 
Coalition for Taiwanese Independence Running a news- 
paper overseas takes the utmost st , and while no 
Taiwanese had ever done it y. Kuo Pei-hung 
determinedly took on the task of publishing this official 
newspaper when he was clected chairman of the Coali- 
tion. Lacking resources and manpower, he and his wife 
Shun Hua (5293 $478] both moved into the newspaper 
office, and worked round the clock to publish the news- 
paper successfully Even though his children were still 
very young, they still spent their nights with their parents 
in the simple and crude living facilities of the newspaper 


I was so deeply touched by his painstaking attempts to 
keep up appearances, that I had to give my most sincere 
support to his determination and persistence: When he 
was in charge of the newspaper office, | wrote political 
commentaries for almost every issue of his paper. Even 
when I was completely exhausted both physically and 
mentally, | still did my best to get my contributions to 
him before his cutoff dates. | did this for no other reason 
than to simply let him know that he was certainly not 
alone, that he still had a frend who would help him pass 
the long, lonely time in this foreign land even in the still 
of the night 








that resistance can lift one’s spirits and ennch 
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His safety was the only thing about which | might have 
had any misgivings, which the facts have proved were 


a hard-to-accept sign of their rapidly-approaching fate. 
Sure enough, after Kuo Pei-hung returned home, the 
powerbrokers worked themselves to the bone sending 
their lackeys everywhere to watch and try to arrest him 
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for something. But despite their seems t dili- 
gence and administrative efficiency, all ot theh bustling 
about was simply to no avail. 


Before long, the news had come that Kuo Pei-hung was 
mp ee to enter and leave meetings to express his 
political views, despite the scrutiny of thousands of 


supreme wisdom. One can imagine what irresistible 
unrest he had aroused. He not only had exposed the 
oe ae © eee, ts Oe te ) the 

ner 


almost unimaginable to participants in the overseas 

itical movement. He simply wanted to prove that he 

to Taiwan and Taiwan belonged to him. Just as 

no one could cut him off from his native land, no one 
could stand in the way of his coming and going freely 


Kuo Pei-hung’s words were more consistent with his 
actions as a leader than were those of any of my other 
ng friends. While his many years of efforts were a 
clear proclamation of the coming of a new age. he has 
taken a brand new spirit and breadth of vision back to 
Taiwan, because he was certainly not satisfied with 
overseas activities. While Taiwan's fate can absolutely 
not be settled in a foreign land, and it is hard to maintain 
one’s mght to speak out on solutions to Taiwanese 
problems once one has left, Kuo Pei-hung’s views on 
these problems were necessarily clearer than those of 
anyone else. 


His emphasis in the last two years on “taking the 
Coalition back to Taiwan,” is another of his well- 
thought-out activities. It is entirely possible that he will 
fulfil this lastest and boldest of his promises. His dispo- 
sition to do whatever he says he will do, is bound to 
make it possible for him to break through many 
unknown difficulties. 


While I have heard far too many angry and unrestrained 
roars from abroad over dissatisfaction with Taiwanese 
society since 1980, this turbulence will never subside as 
long as the unjust system continues for even one more 
day. The high tide stirred up by Kuo-Peihung will very 
shortly be smashing against Taiwan's shoreline, and his 
expertise in adding fuel to the flames is going to bring 
new direction to the trend of the day 


E 
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Legislative Politics After First Direct Elections 


92CMO0008A Hong Kong PAl HSING [THE PEOPLE} 
in Chinese No 247, 1 Sep 91 pp 10-13 


Article by Teng Yueh-ming (6772 2588 2494) “The 


Situation—The Situation—The Influ- 
ence of Various Factions Enter the . 
tive Council—Governor's Headaches After Direct 
tions to the Legislative Council”) 

Excerpts} (passage omitted) This interviewed 
rors — Social Science ment political 
science professor Li P'eng- (2621 1756 1639) and 
asked him to analyze the a new appearance 
and a Situation in the ive Council 


/Legco] after the 1991 direct elections (passage omitted) 


_ What affect do you think that the histoncal 

of having members directly elected to the 
int oe ee ® 2 ee eS ae 
roles will the various political groups play in Legco” 
And how much political influence they have’ 
Answer. | think that afler the 1991 direct elections, 


several new phenomena and influences could occur in 
the Legco These can be summed up under the following 


ions of past will be no more. On the contrary, 
differences of opinion among the legi could 
increase somewhat. When discussing ve 


ive pro- 


opinions, or supporters of motions. | believe that this 
stubborn contention will increase in frequency and 
become obvious in the legislative process. 


(2) In the past t bills were quite frequently 
passed by the leg . But after 1991, if the govern- 
ment wants its bills to pass smoothly, it will have to 
improve its ing” of legi This could be a 


(3) Rather serous problems could be introduced in the 
structure of relations between the Executive Cowncil 
[Exco] and the Legco, and it could create a “constitu- 
tional crisis.” Is this to say after all that past relations 
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elected members of the Legco. nat- 
be responsible to their constituents. in 
Exco should be responsible to the governor This 
“overlapping” and “obscure” status could make for 
ing roles, and could easily create a constitutional 


4 


z 


crisis. 


Although there was this situation in the past, it was not 
as obviously serious. This 1991 direct elect 
cause this issue to turn even more white-hot. After the 
democratically elected legislators are appointed to the 


the leg: appointed is tied to their constituents. If 
y in the Exco there is a “bill” for an across the 

board “tax raise” for the citizens or the citizens are in 
opposition, would this democratically elected 
appointed to the Exco, after all. continue to be 
responsible to the governor and would he continue to 
“protect the secrecy” of the bill? Or, would he choose 
sides with his constituents and “submit his resignation” 
from the Exco” The legislator is thus faced with a crisis 
between his “political future” and “resigning his post’ 


If legssiators protected their political future and ‘‘submit- 
ted their resignation” to the Exco, the administrative 
functioning and efficicacy of the Exco could be affected 
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